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Il eTdsCorrection : FAQ Il - team rre

WhatisaCorrection Statement?

Correction statement is to rectify an error in the
original eTDS/ eTCS Statementfiled earlier.

How is Correction Statement different from
Revised Return?

In revised return , the complete data after rectifying
the erroneous records were being filed. This way the
new file would overwrite the earlier file. In correction
statement, only the records , which are erroneous are
rectified and filed.

How would I come to know of errors ?

= You may have received an email
aboutinconsistency in challan details.

e You can also view the status of statement on
NSDL web site.

= Your internal audit may have noticed that the
statementfiled isincomplete.

e You may received PAN from deductees which
need to be updated.

Whatkind oferrorscanberectified?

e Errors in Deductor Details, Challan details and
Deductee details can be rectified. Where PAN
were not available earlier, the same can be
updated.

= In deductor details , all fields except TAN can be
rectified e.g. Address, PAN etc.

e In challan , existing challan details can be
rectified (e.g. BSR Code) and a new challan can
be added. However there is no provision to
delete an existing challan.

e In deductee all details can be rectified (e.g.
Date of deduction , TDS Rate , TDS Amount etc. ),
new deductees can be added and existing
deductees can be deleted.

from NSDL

= All above rectifications are subject to various
validation rules prescribed for the correction
statements

What are the mostcommonerrors?

The two most common errors are non-matching of
challan details and incorrect PAN

Whatis non matching of challan ?

The challan details submitted by you are matched with
similar details filed by banks thru OLTAS system. The
common factor between the two files is Challan
Identification Number CIN. A CIN consists of
Code + Date + Challan Sr No.

Isthere any way | can find out CIN details filed by

o

Yes. all the challans as per your TAN filed by banks thru
OLTAS can be viewed by you by going to the following
web link

BSR

LTAS?

https://tin.tin.nsdl.com/oltas/index.html
Clickon TAN based search

Enter your TAN No

The CIN and TDS nature will be displayed.

What if non matching is because of incorrect

detailsfiled by bank?

In that case you need not file correct statement. You

may follow up for the rectification with the bank.

How to file Correction Statement?

e Stepl-Listouttheerrorstoberectify

e Step 2 - Find out the original fvu file submitted
earlier and Provisional Receipt

e Step 3- Use appropriate software to create
correction statemente.g. eTdsWizard

e Step 4- Print Form 27 A and Response file
generated by File Validation Utility

e Step 5 -Take the CD/floppy with .fvu file / Print
out of Response file and signed copy of Form
27AtoTIN-FC &

Issue SnapShot

Commodity markets as investment options
Gist of tax law notifications /circulars

Filing Correction Statements for regular eTDS statements
Ministry of Company Affairs gets ready for eGovernance :
The Prevention of Money Laundering Act provisions summarized

CQ Let us know what you think 2

We have completed one year on Fast
Facts Bulletin. Your views on what we're
doing and how we could make the
publication even better are important to
us. So if there's anything you want to
say, please e-mail us at
bulletin@vsnl.net
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- Suresh Agarwal

Il The Prevention of Money Laundering Act 2002 |l .. arwa@neibsaring.com

The Prevention of Money Laundering Act 2002
came into force w.e.f. 1* July 2005 through a
Central Govt. notification after an Amendment
Actwas passedin May 2005. The object of this Act
is to prevent money laundering and to provide for
confiscation of property derived from, or
involved in, money laundering and other related
matters. But the question is what does
'laundering’ mean? The dictionary meaning of
launder is “to move money that has been
obtained illegally, into foreign bank accounts or
legal businesses so that it is difficult for people to
know from where the money came from.”

Sec. 3 of the Act defines the offence of money

laundering. It says thatwhosoever

- directly or indirectly attempts to indulge or
knowingly assists

- or knowingly is a party or is actually involved
in

e any process or activity connected with the
proceeds of crime and

- projectingitasuntainted property
shall be guilty of offence of money laundering.

Scheduled Offence: For the purposes of this Act

'Scheduled Offence’ means the offences

specified under different laws in the Schedule to

the Actnamely:

a. Specific offences under The Indian Penal Code
and The Narcotic Drugs and Psychotropic
Substances Act, 1985 irrespective of the value
involved; or

b. Specific offences under following Acts if the
total value involved in the offences is Rs. 30
lacs or more:

< ThelndianPenal Code

e The ArmsAct, 1959

- TheWildLife (Protection) Act, 1972

e Thelmmoral Traffic (Prevention) Act, 1956

e ThePrevention of Corruption Act, 1988

Punishmentfor Money-laundering
Minimum - Rigorous imprisonment for 3 years
Maximum - Rigorous imprisonment upto 7 years
and fine which may extend upto Rs. Five lacs. In
case of offences under The Narcotic Drugs and
Psychotropic Substances Act, 1985 the rigorous
imprisonment may extend upto 10 years.

Attachment of property: If any person is in
possession of any proceeds of crime and he has
been charged of having committed a scheduled

offence and it is likely that proceeds of crime are
to be concealed, transferred or dealt with in any
manner which may result in frustrating any
proceedings for confiscation of such proceeds,
such property may be provisionally attached for
maximum period of 90 days.

Adjudication: The Central Govt. has appointed
Adjudicating Authority u/s 6. The Adjudicating
Authority shall consist of a Chairperson and two
members and shall function within the Deptt. of
Revenue, Ministry of Finance of Central Govt.
with HQ at New Delhi. The Adjudicating Authority
acts upon the complaints received for provisional
attachment u/s 5(5) or Search and Seizure u/s
17(4) or Search of persons u/s18 (10) of the Act.
He may either make the order for provisional
attachment or retention of seized property or
record final order after giving an opportunity to
be heard to the concerned person. Or it may
vacate the order if the concerned person is
acquitted.

Obligations of Banking Companies etc.:
Every Banking Company and Financial
Institution shall:

a. Maintain record for such type of transactions,

which may be prescribed.

b. Furnish information of above transactions to
the Director within prescribed period

c. Verify and maintain the records of the identity

ofallitsclients.

Such records shall be maintained for a period of

ten years from the date of cessation of

transactions between the clients and the Banking

Company or Financial Institution.

Power of Survey: Where an authority under this
Act has reason to believe that an offence of
Money-laundering has been committed he may
enter any place within the limits of area
assigned to him and may require any proprietor
or employee etc. to afford him the facility to
inspect any records or verify the proceeds of the
crime or furnish any relevantinformation.

Power of Search and Seizure: Where any
person has committed any act which constitutes
money laundering or is in possession of any
proceeds of crime involved in money-laundering,
or is in possession of any records relating to
money laundering then any authorized officer
can:
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a. enter and search any building, place where
such records or proceeds of crime are kept

b. break open the lock of any door, box, locker
etcwhere keysthereofare not available

c. seize any record or property found as a result
of such search

d. place marks of identification on such records
or make extracts or copies there from

e. make a note of an inventory of such record or
property

f. examine on oath any person who is in
possession of such record or property

Search of Persons: Where any person has
secreted about his person or in anything under
his possession or control any records or proceeds
of crime, which may be useful for proceedings
under this Act, any authorized officer may search
thatperson and seize such record or property.

Power to arrest: If any person has been guilty
of an offence punishable under this Act, any
authorized officer may arrest such person and
shall as soon as may be, inform him of the
grounds for such arrest.

Retention of seized property and records:
The authorized officer under this Act can retain
the seized records or property maximum for 3
months from the end of the month in which such
records or property were seized unless the
adjudicating authority permits for further
retention.

Burden of Proof: The burden of proving that the
proceeds of crime are untainted property is on
the accused.

Special Courts: The scheduled offence and
offence punishable u/s 4 of the Act shall be triable
only by the Special Court constituted for the area
inwhich the offence has been committed. For this
purpose the Central Govt. in consultation with
the Chief Justice of the High Court shall notify one
or more courts of Session as Special Courts for
differentareas.

Appellate Tribunal: Any person aggrieved by
an order passed by the adjudicating authority
under this Act may prefer an appeal to the
Appellate Tribunal within a period of 45 days from
the date the copy of the order is received. The
tribunal shall make an endeavor to dispose of the
appeal finally within 6 months from the date of
filing the appeal.

Agreementwith foreign countries: The

Central Govt. may enterinto agreement with the

Govt. of any country outside Indiafor:

a. enforcingthe provisions of this Act

b. exchange of information for the prevention of
any offence under this Act or under the
corresponding law in force in that country or
investigation of offence under this Act.

Rules: In exercise of the various rules making

powers under this Act the Central Govt. has made

following Rules to give effect to different
provisions of the Act:

1. The Prevention of Money-laundering (The
manner of forwarding a Copy of the order of
Provisional Attachment of Property alongwith
the material and Copy of the Reasons
alongwith the Material in respect of Survey, to
the Adjudicating Authority and its Period of
Retention) Rules 2005

2. The prevention of Money-laundering (Receipt
and Management of Confiscated Properties)
Rules 2005

3. The Prevention of Money-laundering
(Maintenance of Records of the Nature and
Value of Transactions, the Procedure and
Manner of Maintaining and Time for
Furnishing Information and
Verification and Maintenance of Records of
the Identity of the Clients of the
Banking Companies, Financial institutions
and Intermediaries) Rules, 2005

4. ThePrevention of Money-laundering (Forms,
Search and Seizure and the Manner of
Forwarding the Reasons and Material to the
Adjudicating authority, Impounding and
Custody of Records and the Period of
Retention) Rules, 2005

5. The Prevention of Money-laundering (the
Forms and Manner of Forwarding a copy of the
order of Arrest of a person alongwith the
Material to the Adjudicating Authority and the
period of its Retention) Rules, 2005

6. The Prevention of Money-laundering (The
Manner of Forwarding a copy of Order of
Retention of Seized Property alongwith the
Material to the Adjudicating Authority and the
Period of its Retention) Rules, 2005

7. The Prevention of Money-laundering (Manner
of Receiving of Records Authenticated
Outside India) Rules, 2005

8. The Prevention of Money-laundering
(Appeal) Rules, 2005 m

The authour is Div. Manager at NEI, Jaipur.
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Il Latest Notifications & Circulars |l

Income Tax

Due date for Form 26QA extended again
F.N0.385/35 /72005-1T(B) Dt29/12/2005

The due date for filing of quarterly returns u/S 206A (1)
for the quarters ending 30.6.2005 and 30.9.2005 is
extended to 31* of January, 2006.

Form 26QA is tobe submitted by banks, companies etc.
for details of interest payments below Rs. 5000 on which
TDS has not been deducted.

Equity Linked Savings (Amendment) Scheme, 2005
Income Tax Notification No: 259 (13-Dec-05)

The following amendments are made to the scheme

'(g) "year" means a year commencing from the date
of allotment or holding of units, as the case may be,
in the plan;’

the following paragraph is inserted : -

"9. Open Ended Equity Linked Saving Plan.-The Unit
Trust or the Mutual fund may at their discretion
operate one Open Ended Equity Linked Saving Plan
with the prior approval of the Securities and
Exchange Board of India established under the
Securities and Exchange Board of India Act, 1992
(150f1992)."

Revision of monetary limits for filing appeals
by Department

Income Tax Circular No: 2 /2005 File
No0.279/Misc.-64/05-1TJ (24-Oct-05)

In partial modification of the above instruction, it
has now been decided by the Board that appeals will
henceforth be filed only in cases where the tax
effect exceeds the revised monetary limits given
hereunder:-

S. No. INCOME-TAX TAX EFFECT
(i) Appeal before Appellate Tribunal Rs. 2,00,000/-
(ii) Appeal u/s 260A Rs. 4,00,000/-

(iii) Appeal before Supreme Court Rs. 10,00.000/-

The Board has also decided that in cases involving
substantial question of law of importance as well as
in cases where the same question of law will
repeatedly arise, either in the case concerned or in
similar cases, should be separately considered on
merits without being hindered by the monetary
limits.

- Bhushan Khot
bpkhot@vsnl.net

Service Tax

Leviability of service tax on maintenance or repair
of software

Service Tax Circular No: 81/2/2005-ST (07-Oct-
05)

Leviability of service tax on maintenance or repair
or servicing of software under section 65(105)(zzg)
read with section 65 (64) of the Finance Act, 1994.

Any service provided to a customer by any person in
relation to maintenance or repair is leviable to
service tax under section 65(105) (zzg) of the
Finance act, 1994. "Maintenance or repair" is
defined under section 65(64) of the said Act.
Accordingly, "maintenance or repair' means any
service provided in relation to maintenance or
repair or servicing of any goods or equipment.

Software, being goods, any service in relation to
maintenance or repair or servicing of software is
leviable to service tax under section 65(105)(zzQ)
read with section 65 (64) of the Finance Act, 1994.

VAT
Revised schedule for acceptance of TIN application
Trade Circular No. 39 T of 2005 Dt. 12" Dec. 2005

Issuance of Fresh Registration Certificates and Taxpayer
Identification Number (TIN) to the existing dealers under
VAT, CST, Luxury Tax Acts and Maharashtra Tax on the
Entry of Goods into Local Areas Act, 2002.

The revised schedule for acceptance of TIN application

January 4, 2006

Form No. 108 :
Period of acceptance of TIN application form Fee
1% Dec. 2005 to 28" Dec. 2005 Nil

29" Dec. 2005 to 31" Dec. 2005 Rs. 2000

There is also no change in the final deadline,
i.e., 31" December 2005.

Extension : Date of filing of application in Form 107.
Trade Circular No. 40 T of 2005 Dt. 15" Dec. 2005

The dealers, who were holding a valid BST RC on 31-03-
05 and had not exceeded the prescribed turn over limitin
the year 2004-05, have failed to apply in form 107 within
the prescribed time limit for various reasons. All such
dealers do not hold valid RCs as on 30" November 2005
and hence they cannot apply for grant of TIN for MVAT
Act. Such dealers will have to apply for grant of fresh RCs
if they want to be a VAT dealer. Considering that the
dealers who fall under the categories mentioned above
may apply in Form 107 and may submit it along with TIN
application in Form 108 within the time prescribed for TIN
application. m

The author is a chartered accountant.
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I Commodity Markets Il

- N. K. Jain
nkjca@rediffmail.com

In the recent days commodity markets are in limelight. These markets have provided an opportunity for Indian investors
to optimize their profits and hedge their risk. Investing in commodities is by and large considered a strategy that helps to
hedge one's portfolio against inflation rather than a means of achieving fantastic profits. Trading in commodities carries a
lower risk as the prices of commodities are characterized by lower volatility.

- Commodities are a relatively safer option provided one follows the market and understand underlying factors.
They are also less risky since historical volatility is lower than in the stock market.

- In the bad times such as War, Currency failure, Natural calamity like flood or drought, very high inflation ,
investment in commodity products can only save the investor.

- The annualized returns of many commodities such as Gur, Guar Seed etc. in past six months were more than
Nifty and Sensex.

- The commodity markets have performed excellent during the year '05.

- The Volume story of commodity markets is quite amazing. Volumes in Indian Commodity Exchanges have

skyrocketed from Rs. 5,70,000 crore in '05 to Rs.10,00,000 crore in the first seven months of the year. The daily
turnover of Chana futures at NCDEX is more than Rs. 2,000 croes. Between 100MT to 200 MT of silver is traded

every day at NCDEX.

- The Commodity turnover in the world over is more than ten times as compared to stocks.
Thus the Commodities are an excellent portfolio diversifier and should form a part of your Investment menu if
not as a starter or main course, certainly as the dessert. m
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Who should Attend:

Faculty:
Fees :

Half Day Program on

Opportunities In Commodity Markets
with Live Demo of NCDEX Trading

Hotel Kohinoor Continental, Andheri-Kurla Road, Andheri(E), Mumbai-400 059
The Commodities Market has essentially three categories of participants viz.
Commodity Traders, Investors and Hedgers.To explore the opportunities for
Trading, Investing & Hedging activities P.K.M.S is organizing this program.
Overview of the Commodity Market with various opportunities available.

The program is designed for Senior Executives in the corporate Sector

dealing with the commodity ,Investors who are looking for new

opportunity and Hedgers.

Eminent faculty is being tied up.

Rs.750/- per delegate, Rs.1250/- for Two delegates from the same Organisation
including Lunch, Tea , Snacks & Background Material

Day & Date: Saturday . January 28,2006
Time : 10.00 am to 1.30 pm
Venue:

Objective:

Coverage:

For Registration Pl. Call N.K.Jain 98692 38094 or Ashok Bansal 98210 80483
Professional Knowledge Management Solutions Pvt.Ltd.
26, Kakad Corner, Below Sun-N-Sheel Hotel, Kodivita Lane, Andheri-Kurla Road,
Andheri(E), MUMBAI -400 0059 Tel: 56923607
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Il MCA21 Project Il -Teamrre

MCA 21 is the e-Governance initiative of the Ministry of
Company Affairs (MCA). Thru electronic filing of forms
and back office automation, the project seeks to
improve on speed and certainty in the delivery of MCA
services. The project aims at transforming the Ministry
into a paperless, modern, service-oriented, quality-
conscious and customer-centric organisation. It also
envisages shifting the entire business process of the
Registrar of Companies (RoCs) to e-governance mode.

Current Status

= Already awarded to a consortium of TCS Ltd. and
CMC Ltd. on 1st March, 2005

= Expected launching at New Delhi ,kanpur,
Chennai and Coimbatore by Dec 2005 and
nation wide roll out by mid-2006

Benefits

= Business - Registeringacompany and filing
statutory documents quickly and easily.

= Public-easyaccesstorelevantrecords.

= Professionals - efficient services to their client
companies.

= Financial Institutions - finding registration and
verification of charges easy.

e MCA - ensuring proactive & effective
compliance of relevant laws and corporate
governance.

Citizen Facilitation

= Citizens can do electronic filing either directly
at the MCA21 portal or seek the services of a
PFO.

» A wide network of Physical Front Offices (PFO)
will be established. These will be conveniently
located at all Metros, major cities/towns and in
Special Economic Zones.

= Hence going to a ROC or other offices of MCA
towill nolonger berequired.

Documents tobedigitized

e Permanent documents like Memorandum of
Association, Articles of Association, Certificate of

Incorporation, Form 5, Form 18, Form 21, Form
23A, Form 37 and Form 39

e Routine mandatory documents like annual
returns, balance sheets and charge documents.

Public Inspection of Documents
e Onlineviewing of documents of RoC by anyone

desirous of inspecting these documents will be
made possible.

« Nearly six crore sheets of existing documents
will be scanned into the system.

e When the system goes live, the records of any
company can be viewed from anywhere
through the Internet on payment of the
necessary ROC fees.

e-Filing

e-Filing or electronicfiling is a key feature of the

MCA21 system. The proposed system will work as

follows

< Downloadablank e-formfromthe MCA21 web
site.

e Fill-up the e-form offline
downloadable software

= Optionally carry out electronic pre-scrutiny - to
verify completeness of the form

< Digitally signthe form

e Submitthee-form

e Make necessary payments to complete the
transaction - either at an authorized bank
branch or through a credit card or through the
Internet Banking facility. m
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Count of Cirulars & Notifications
Act Name Circulars Notifications
Income Tax 22 273
Service Tax 9 3
Central Excise 27 --
Central Excise- Tariff 35
Central Excise Non Tariff - 36
Customs 61 --
Customs Tarrif - 105
Customs NonTariff -- 117
CST 5 6
Mah. MVAT 41 46
Mah.Profession Tax 4 2
Mah. Luxury Tax 3 --
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qupqc B Simplify Your Payroll I
Salary Components/Structure Statutory Compliance
« User definable earning / deduction * PF _ o
« Create complex formula with ease Deduction Rate _

« Payslip/Non Payslip Component - Parameters to make EPF applicable
« Component - Regular/Lumpsum atemployeelevel
« Upto 20 Earning/Ded. per employee - I;Iirameter to fix maximum Salary for
« Minimum Data Entry and Reconciliation Report
* Ability toimport data from MS Excel
* Stop Salary ) E SIF’C;lrameters to fix ESIC Contribution /
* Rollback of processing ;
» Locking of Processed Month Deduction Rate .
- Parameterto make ESIC applicable at
: employee level
D|spursement o - Form 6,7 and challan
» Direct Bank Payment Electronic File
° Cheque/ Cash Payment List ¢ Profession Tax
* User Definable Payslip layout - State wise slabs and rates can be
» Userselectable Logoin Payslip fixed
* Payslipdelivery thru Email - Parameter to make P Tax applicable
* Reimbursementin Payslip atemployee level
- Challan and Forms for Maharashtra,
POWerfUl l\/lOdu|eS Chennai etc.
e Loan Recovery module
* Leave Management module e TDS
e Arrears Computation module - Parameter to make TDS deduction
e Bonus Computation Module auto/ manual atemployee level
¢ Reimbursement Module - TDS Estimation Slips
- Form16,16AA, 12BA
Reporting - Quarterly eTDS File generation &
e Several Standard Reports form27A
« Userdefinable salary register layout - Challan Printing
e One Level/Two level Report Grouping - Provision to enter investment details
e Several Filters and chapter VI A deductions.
* Reports can be exported to MS Excel / - Investment proof remainder letter
Word
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Now with Correction Statement _|

Electronic Statement [—

* Edit Challan Details / Add
New Challans

« Edit Deductee Details / Add
New Deductees / Delete
Deductee Details

 Edit Deductee PAN

 Create Correction Statement
File

« Select the .fvu file submitted.
All the contents are read and
shown in screens. Easy
screen layouts. Screen wise
help. Your partial correction
work is saved for resumption
later.

« Edit Deductors details

e 24Q- Salaries

e 26Q - Other TDS Payments
e 27Q - NRI Payments

- 27EQ - TCS

) Support Call Centre

022-2684 0436

Available at :

tax print

177, Perin Nariman (Bazargate) Street,
Fort, Mumbai - 400 001

Tel.: 2269 3321, 2269 5676

In other cities call :

Ahmedabad : 94260-06271,

Bangalore : 98450-20165,

Chennai : 93804-84818, Delhi : 98102-65151,
Indore : 98260-54075, Hyderabad : 98490-08884
Lucknow : 94150-46444 Pune : 98230-42617

www.etdswizard.com

If undelivered, please return to : To,
FAST FACTS COMPUTER SYSTEMS LIMITED 4 N\

B-10, Sai Prasad,
Telli Galli Cross Road,
Andheri (East),
Mumbai - 400 069.

Correction in name or address ?
Kindly email details to bulletin@vsnl.net
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